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REPORT OF INDEPENDENT ACCOUNTANTS 
 
 
The Board of Directors 
World Forestry Center: 
 
We have audited the accompanying financial statements of the World Forestry Center, which comprise the state-
ment of financial position as of December 31, 2015, and the related statements of activities and cash flows for the 
year then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 

Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States.  Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the fi-
nancial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error.  In making those risk 
assessments, the auditor considers internal control relevant to the organization’s preparation and fair presenta-
tion of the financial statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the organization’s internal control.  Accord-
ingly, we express no such opinion.  An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 
Opinion 
 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial po-
sition of the World Forestry Center as of December 31, 2015, and the changes in its net assets and its cash flows 
for the year then ended in accordance with accounting principles generally accepted in the United States. 
 

GaryMcGee & Co. LLP
CERTIFIED PUBLIC ACCOUNTANTS

808  SW Third Avenue, Suite 700   Portland, Oregon 97204    p: 503 222 2515    f: 503 222 6401    www.garymcgee.com
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Supplementary Information 
 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  The 
schedule of functional expenses on pages 18 and 19 is presented for purposes of additional analysis and is not a 
required part of the financial statements.  Such information is the responsibility of management and was derived 
from, and relates directly to, the underlying accounting and other records used to prepare the financial state-
ments.  The information has been subjected to the auditing procedures applied in the audit of the financial state-
ments and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States.  In our opinion, the information is fairly stated in all material respects in relation to the financial 
statements as a whole. 
 
Summarized Comparative Information 
 

We have previously audited the World Forestry Center’s 2014 financial statements, and we expressed an unmodi-
fied audit opinion on those audited financial statements in our report dated April 28, 2015.  In our opinion, the 
summarized comparative information presented herein as of and for the year ended December 31, 2014 is consis-
tent, in all material respects, with the audited financial statements from which it has been derived. 
 
 
 
 
 
 
May 3, 2016 
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W O R L D   F O R E S T R Y   C E N T E R 
 

STATEMENT OF FINANCIAL POSITION 
 

D E C E M B E R   3 1 ,   2 0 1 5 
 

( W I T H   C O M P A R A T I V E   A M O U N T S   F O R   2 0 1 4 ) 
 
 
 
     2015 2014 
 

Assets: 
 Cash and cash equivalents $ 863,970  455,878 
 Accounts receivable  7,266  4,840 
 Contribution receivable (note 4)  263,512  –    
 Prepaid expenses and other assets  26,527  49,375 
 Land held for sale (note 5)  215,000  –    
 Investments (note 6)  468,908  –    
 Beneficial interest in assets held by 
  the Oregon Community Foundation (note 7)  7,811,473  8,343,058 
 Land, buildings, and equipment (note 8)  7,843,698  8,310,978 
 

 

Total assets $ 17,500,354  17,164,129 
 

 
Liabilities: 
 Accounts payable and accrued expenses  164,170  111,242 
 Deposits and deferred revenue  140,069  112,286 
 

 

Total liabilities  304,239   223,528 
 

 

Net assets: 
 Unrestricted  8,109,265  8,566,101 
 Temporarily restricted (note 10)  895,624  183,274 
 Permanently restricted (note 10)  8,191,226  8,191,226 
 

 

Total net assets  17,196,115  16,940,601 
 

 

Commitments and contingencies (notes 9 and 13) 
 

Total liabilities and net assets $ 17,500,354  17,164,129 
 

 

See accompanying notes to financial statements. 
 
 
 



 6 

W O R L D   F O R E S T R Y   C E N T E R  
 

STATEMENT OF ACTIVITIES 
 

Y E A R   E N D E D   D E C E M B E R   3 1 ,   2 0 1 5 
 

( W I T H   C O M P A R A T I V E   T O T A L S   F O R   2 0 1 4 ) 

 
 2015 

    Temporarily  Permanently 
  Unrestricted  restricted  restricted  Total 2014 
 

Operating revenues, gains, 
 and other support: 
  Contributions and grants $ 714,260  809,747  –     1,524,007  543,624 
  Memberships  68,705  –     –     68,705  71,305 
  Program service revenues  650,973  –     –     650,973  635,334 
  Admissions  201,800  –     –     201,800  286,636 
  Gift shop and other sales  72,107  –     –     72,107  133,194 
  Rental income  558,928  –     –     558,928  528,068 
  Distribution of investment 
   return earned on assets held 
   by the Oregon Community 
   Foundation (notes 7 and 10)  439,161  –     –     439,161  433,052 
  Interest income  688  –     –     688  646 
  Other  138,184  –     –     138,184  133,197 
 

 

Total operating revenues and gains  2,844,806  809,747  –     3,654,553  2,765,056 
 

Net assets released from restrictions 
 for operating purposes (note 11)  34,151  (34,151)  –     –     –    
 

 

Total operating revenues, gains, 
 and other support  2,878,957  775,596  –     3,654,553  2,765,056 
 

 

Expenses (note 12): 
  Program services  2,273,430  –     –     2,273,430  2,340,686 
  Management and general  601,749  –     –     601,749  619,831 
  Fundraising  319,769  –     –     319,769  247,859 
 

 

 Total expenses  3,194,948  –     –     3,194,948  3,208,376 
 

 

Net operating results, including 
 depreciation expense of $505,381 
 in 2015 and $512,517 in 2014 $ (315,991)  775,596  –     459,605  (443,320) 
 

 

 
 
 
 Continued 
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W O R L D   F O R E S T R Y   C E N T E R  
 

STATEMENT OF ACTIVITIES (CONTINUED) 
 

Y E A R   E N D E D   D E C E M B E R   3 1 ,   2 0 1 5 
 

( W I T H   C O M P A R A T I V E   T O T A L S   F O R   2 0 1 4 ) 

 
 2015 

    Temporarily  Permanently 
  Unrestricted  restricted  restricted  Total 2014 
 

Non-operating activities: 
 Increase (decrease) in beneficial 
  interest in assets held  
  by the Oregon Community  
  Foundation (note 7) $ (160,171)    67,747  –     (92,424)  300,228 
 Appropriation of endowment 
  assets for expenditure 
  (notes 7 and 10)  (219,582)  (219,579)  –     (439,161)  (433,052) 
 Contributions restricted for 
  capital acquisition  –     100,000  –     100,000  –    
 In-kind contributions of 
  capital assets  233,493  –     –     233,493  –    
 Interest and dividends  –     5,408  –     5,408  –    
 Net decline in the fair value of 
  investments  –     (11,407)  –     (11,407)  –    
 Net assets released from 
  restriction for capital  
  purposes (note 11)  5,415  (5,415)  –     –     –    
 

 

Total non-operating activities  (140,845)  (63,246)  –     (204,091)  (132,824) 
 

 

Increase (decrease) in net assets  (456,836)  712,350  –     255,514  (576,144) 
 

Net assets at beginning of year   8,566,101  183,274  8,191,226  16,940,601  17,516,745 
 

 

Net assets at end of year $ 8,109,265  895,624  8,191,226  17,196,115  16,940,601 
 

 

See accompanying notes to financial statements. 
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W O R L D   F O R E S T R Y   C E N T E R  
 

STATEMENT OF CASH FLOWS 
 

Y E A R   E N D E D   D E C E M B E R   3 1 ,   2 0 1 5 
 

( W I T H   C O M P A R A T I V E   T O T A L S   F O R   2 0 1 4 ) 

 
 
 
     2015  2014 
 

Cash flows from operating activities: 
 Cash received from contributors, grantors, and members $ 1,329,200  614,929 
 Cash received from admissions and service recipients  1,647,349  1,724,905 
 Distribution of investment return earned on assets 
  held by the Oregon Community Foundation (note 7)  439,161  433,052 
 Other investment income  6,096  646 
 Cash paid to employees and suppliers  (2,613,791)  (2,628,322) 
 

 

Net cash provided by operating activities  808,015  145,210 
 

 

Cash flows from investing activities: 
 Capital expenditures  (19,608)  (11,250) 
 Reinvestment of interest and dividends  (5,315)  –    
 Purchases of investments  (475,000)  –    
 

 

Net cash used in investing activities  (499,923)  (11,250) 
 

 

Cash flows from financing activities: 
  Proceeds from contributions restricted 
  for capital acquisition and long-term investment  100,000  –    
 

 

Net cash provided by financing activities  100,000  –    
 

 

Net increase in cash and cash equivalents  408,092  133,960 
 

Cash and cash equivalents at beginning of year  455,878  321,918 
 

 

Cash and cash equivalents at end of year $ 863,970  455,878 
 

 

See accompanying notes to financial statements. 
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W O R L D   F O R E S T R Y   C E N T E R 
 

NOTES TO FINANCIAL STATEMENTS 
 

Y E A R   E N D E D   D E C E M B E R   3 1 ,   2 0 1 5 
 
 
 

1. Organization 
 

Founded in 1966 in Portland, Oregon, the World 
Forestry Center (“WFC”) is a nonprofit educa-
tional institution.  Its mission is to educate and in-
form people about the world’s forests and trees, 
and their importance to all life, in order to pro-
mote a balanced and sustainable future. 

 
 
2. Program Services 
 

During the year ended December 31, 2015, the 
Center incurred program service expenses in the 
following major categories: 
 
Public Education – WFC’s Discovery Museum is 
a Pacific Northwest landmark created to educate 
people about forests and sustainable forestry.  
The Discovery Museum features interactive ex-
hibits to enhance learning experiences.  In addi-
tion to a museum open to the general public, the 
Discovery Museum hosts educational field trips 
for school groups and classes year-round, provid-
ing hands-on environmental education to local 
students. 
 
WFC’s youth education programs serve thou-
sands of children each year through hands-on, 
science-based, environmental education.  Pro-
grams are age, developmentally, and inter-
est/curriculum-appropriate, and rotate through-
out the year, covering topics such as environ-
mental stewardship, forestry careers and modern 
forestry technology, and Northwest habitats.  
Programs include guided instruction and tours by 
WFC’s education staff. 
 
Magness Memorial Tree Farm, our premier dem-
onstration forest located near Sherwood, Oregon, 
offers a hands-on outdoor approach to environ-
mental learning.  The Tree Farm offers guided 
educational hikes and specialized programs that 
focus on ecosystems, wildlife habitats, and 
healthy forests. 
 

Professional Education – The World Forest In-
stitute (“WFI”) provides professional develop-
ment and continuing education for foresters and 
other natural resource professionals, including 
land managers, researchers, educators, attorneys, 
investors, conservation groups, land trusts and 
the timber industry.  WFI’s fellowship program 
brings together natural resources practitioners 
from across the globe for six to twelve months of 
forestry research, training, networking and cul-
tural exchange in the Pacific Northwest.  Fellows 
leave the program with a solid understanding of 
the US forestry sector, and Oregon’s approach to 
sustainable resource management.  Over 120 Fel-
lows from 30 countries have participated in the 
program.  
 
WFI’s conferences, including the annual Who 
Will Own the Forest conference, provide critical 
opportunities for dialogue and learning about 
timely and emerging trends in forestry and natu-
ral resources management.  Topics of discussion 
and education have included global resource 
trade, emerging countries, carbon offsets, conser-
vation easements, international perspectives on 
forest management, the forestland investment 
arena, etc.  Our conferences provide a forum for 
engaging discussions on issues of importance to 
the forestry sector.  
 
WFC’s International Educators Institute (“IEI”) is 
a week-long professional development field 
course for experienced leaders in education, re-
search, natural resource management and strate-
gic communication, who are committed to ad-
vancing effective teaching and learning about the 
world’s forests.  Participants benefit from con-
tent-rich, hands-on outdoor experiences, individ-
ual and group exercises, and user-friendly educa-
tional materials, and ultimately leave the program 
prepared to integrate their experiences and learn-
ing into their own teaching practices at home.  
Since 1996, IEI has attracted some of the most 
successful and inspirational leaders working to 
advance conservation education in 45 countries 
and 36 states.  
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External Relations – The World Forestry Center 
houses 5 other organizations on its campus and in 
addition to leasing space will in some cases pro-
vide administrative support on a fee for service 
basis. Organizations are selected based on syner-
gistic fit with the mission of the World Forestry 
Center.  

 
 
3. Summary of Significant Accounting  

Policies 
 

The significant accounting policies followed by 
the Center are described below to enhance the 
usefulness of the financial statements to the 
reader. 
 
Basis of Accounting – The accompanying finan-
cial statements have been prepared on the accrual 
basis of accounting in accordance with generally 
accepted accounting principles and the principles 
of fund accounting.  Fund accounting is the pro-
cedure by which resources for various purposes 
are classified for accounting purposes in accor-
dance with activities or objectives specified by 
donors. 
 
Basis of Presentation – The World Forestry 
Center has adopted the provisions of Financial 
Accounting Standards Board (“FASB”) Account-
ing Standards Codification (“ASC”) No. 958-605, 
Revenue Recognition and FASB ASC No. 958-
205, Presentation of Financial Statements.  Under 
these provisions, net assets and all balances and 
transactions are presented based on the existence 
or absence of donor-imposed restrictions.  Ac-
cordingly, the net assets of the Center and 
changes therein are classified and reported as fol-
lows: 
 
• Unrestricted net assets – Net assets not subject 

to donor-imposed stipulations. 
 

• Temporarily restricted net assets – Net assets 
subject to donor-imposed stipulations that will 
be met either by actions of the Center and/or 
the passage of time.  These balances represent 
the unexpended portion of externally restricted 
contributions and investment return to be used 
for specific programs and activities, such as 
exhibitions, educational programs, or research, 
as directed by donors. 

• Permanently restricted net assets – Net assets 
subject to donor-imposed stipulations that they 
be maintained permanently by the Center.  
Generally, the donors of these assets permit the 
Center to use all or part of the income earned 
on related investments for general or specific 
purposes. 

 
Expenses are reported as decreases in unrestricted 
net assets.  Gains and losses on investments and 
other assets or liabilities are reported as increases 
or decreases in unrestricted net assets unless their 
use is restricted by explicit donor stipulation or 
by law.  Expirations of temporary restrictions on 
net assets (i.e., the donor-stipulated purpose has 
been fulfilled and/or the stipulated time period 
has elapsed) are reported as net assets released 
from restrictions. 
 
Use of Estimates – The preparation of financial 
statements in conformity with generally accepted 
accounting principles requires that management 
make estimates and assumptions that affect the 
reported amounts of assets and liabilities, the dis-
closure of contingent assets and liabilities at the 
date of the financial statements, and the reported 
amounts of revenues and expenses during the re-
porting period.  Actual results could differ from 
those estimates.  In the opinion of management, 
such differences, if any, would not be significant.   
 
Contributions – Contributions, which include 
unconditional promises to give (pledges), are rec-
ognized as revenues in the period received.  Con-
ditional promises to give are not recognized until 
they become unconditional, that is when the con-
ditions on which they depend are substantially 
met.  Contributions of assets other than cash are 
recorded at their estimated fair value. 
 
Contributions of Long-Lived Assets – Contribu-
tions of capital assets without donor stipulations 
concerning the use of such long-lived assets are 
reported as revenues of the unrestricted net asset 
class.  Contributions of cash or other assets to be 
used to acquire capital assets with such donor 
stipulations are reported as revenues of the tem-
porarily restricted net asset class; the restrictions 
are considered to be released at the time of acqui-
sition of such long-lived assets. 
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In-Kind Contributions – The Center receives con-
tributed services from a number of volunteers 
who assist in fundraising efforts through their 
participation in a range of businesses and activi-
ties.  In accordance with FASB ASC No. 958-605, 
the value of such services, which the Center con-
siders not practicable to estimate, has not been 
recognized in the statement of activities.  Signifi-
cant services received which create or enhance a 
non-financial asset or require specialized skills 
that the Center would have purchased if not do-
nated are recognized in the statement of activities.  
During the year ended December 31, 2015, no 
contributed services were recorded. 
 
In-kind contribution of capital assets, equipment 
and other materials and the free use of facilities 
are recorded when there is an objective basis upon 
which to value the contributions and where the 
contributions are an essential part of the Center’s 
activities.  During the year ended December 31, 
2015, $215,000 in contributed land and $18,493 in 
contributed equipment were recorded. 
 
Cash Equivalents – For purposes of the financial 
statements, the Center considers all liquid invest-
ments having initial maturities of three months or 
less to be cash equivalents. 
 
Investments – Investments are reported at fair 
value.  Net appreciation (decline) in the fair value 
of investments, which consists of the realized 
gains or losses and the unrealized appreciation 
(decline) of those investments, is shown in the 
statement of activities.  Investment income is ac-
crued as earned, and reported net of investment 
advisory fees.  All security transactions are re-
corded on a trade date basis. 
 
Capital Assets and Depreciation – Capital assets 
are reported at cost, and initially at fair value 
when acquired by gift.  Depreciation is generally 
provided on a straight-line basis over the esti-
mated useful lives of the respective assets, which 
is 5 to 10 years for furniture and equipment, 5 to 
40 years for exhibits, and 20 to 40 years for build-
ings and improvements. 
 
Land Held for Sale – Land held for sale is carried 
at the lower of cost or fair value. 
 

Revenue Recognition – All contributions and 
grants are considered available for unrestricted 
use unless specifically restricted by the donor.  
Service revenues are recognized at the time ser-
vices are provided and the revenues are earned.  
Membership payments received from Center 
members are considered equivalent to unre-
stricted contributions and are recognized as reve-
nue when received. 
 
Outstanding Legacies – The Center is the bene-
ficiary under various wills and trust agreements, 
the total realizable amounts of which are not 
presently determinable.  The Center’s share of 
such bequests are recorded when the proceeds are 
measurable and, with respect to wills, when the 
probate court has declared the testamentary in-
strument valid. 
 
Benefits Provided to Donors at Special Events − 
The Center conducts special fundraising events in 
which a portion of the gross proceeds paid by the 
participants represents payment for the direct cost 
of the benefits received by participants at the 
event.  Unless a verifiable, objective means exists 
to demonstrate otherwise, the fair value of meals 
and entertainment provided at special events is 
measured at the actual cost to the Center. 
 
Advertising and Promotional Expenses – Adver-
tising and promotional costs are charged to ex-
pense as they are incurred.  Advertising and pro-
motional expenses totaled $39,655 for the year 
ended December 31, 2015. 
 
Endowment Funds and Interpretation of 
Relevant Law – Effective January 1, 2008, the 
State of Oregon adopted the Uniform Prudent 
Management of Institutional Funds Act (“UP-
MIFA”) which governs Oregon charitable institu-
tions with respect to the management, invest-
ment, and expenditure of donor-restricted en-
dowment funds. 
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The Board of Directors has interpreted Oregon’s 
adoption of UPMIFA as requiring the Center to 
adopt investment and spending policies that pre-
serve the fair value of the original gift as of the 
date of gift, absent explicit donor stipulations to 
the contrary.  Although the Center has a long-
term fiduciary duty to the donor (and to others) 
for a fund of perpetual duration, the preservation 
of the endowment’s purchasing power is only one 
of several factors that are considered in managing 
and investing these funds.  Furthermore, in accor-
dance with UPMIFA, a portion of the endow-
ment’s historic dollar value may be appropriated 
for expenditure in support of the restricted pur-
poses of the endowment if this is consistent with a 
spending policy that otherwise satisfies the requi-
site standard of prudence under UPMIFA. 
As a result of this interpretation, the Center clas-
sifies as permanently restricted net assets (1) the 
original value of gifts donated to the permanent 
endowment, (2) subsequent gifts to the endow-
ment, and (3) accumulations made pursuant to 
the direction of the applicable donor gift instru-
ment at the time the accumulation is added to the 
fund. 
 
Net earnings (realized and unrealized) on the in-
vestment of endowment assets are classified as 
temporarily restricted until those amounts are 
appropriated for expenditure by the Center in a 
manner consistent with the standard of prudence 
prescribed by UPMIFA and until expended in a 
manner consistent with the purpose or time re-
strictions, if any, imposed by the donor.  Any in-
vestment return classified as permanently re-
stricted represents only those amounts required to 
be retained permanently as a result of explicit do-
nor stipulations. 
 
With regard to endowment losses or appropria-
tions in excess of the fair value of the original gift, 
in accordance with FASB ASC No. 958-320, In-
vestments – Debt and Equity Securities, the por-
tion of a donor restricted endowment that is clas-
sified as permanently restricted is not reduced by 
losses on the investments of the fund, except to 
the extent required by the donor, including losses 
related to specific investments that the donor re-
quires the Center to hold in perpetuity.  Similarly, 
the amount of permanently restricted net assets is 
not reduced by the Center’s appropriations from 
the fund.  In the absence of donor stipulations or  

law to the contrary, losses or appropriations of a 
donor-restricted endowment reduce temporarily 
restricted net assets to the extent that donor-
imposed temporary restrictions on net apprecia-
tion of the fund have not been satisfied before the 
loss or appropriation occurs.  Any remaining loss 
or appropriation reduces unrestricted net assets. 
 
In accordance with UPMIFA, the Board of Direc-
tors has adopted investment and spending policies 
for endowment assets that attempt to provide a 
predictable stream of funding to the programs 
and operations supported by its endowment, 
while also seeking to maintain the long-term pur-
chasing power of the endowment assets.  There-
fore the  
Board of Directors considers the following factors 
in making a determination to appropriate or ac-
cumulate donor-restricted endowment funds: 
 
• The duration and preservation of the donor-

restricted endowment fund; 
• The purposes of the Center and the donor-

restricted endowment fund; 
• General economic conditions; 
• The possible effect of inflation and deflation; 
• The expected total return from income and the 

appreciation of investments; 
• Other resources of the Center; and 
• The investment policies of the Center. 
 
The Center’s policies limit spending to 5.5% of 
the average fair value measured over a thirteen-
quarter trailing average of the World Forestry 
Endowment Fund, and 4.5% of the same meas-
ured average of the Louis W. Hill, Jr. Fund.  Ac-
tual endowment returns earned in excess of dis-
tributions under this policy are reinvested as part 
of the Center’s management of the endowment.  
For years where actual endowment returns are 
less than distributions under the policy, the short-
fall is intended to be covered by realized and un-
realized returns from prior years. 
 
During the year ended December 31, 2015, the 
Center’s Board of Directors appropriated en-
dowment assets totaling $439,161 for expenditure 
in accordance with this policy (see notes 7 and 10). 
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Concentrations of Credit Risk − The organiza-
tion’s financial instruments consist primarily of 
cash equivalents, which may subject the organiza-
tion to concentrations of credit risk as, from time 
to time, for example, cash balances may exceed 
amounts insured by the Federal Deposit Insurance 
Corporation (“FDIC”).  In addition, the market 
value of securities is dependent on the ability of 
the issuer to honor its contractual commitments, 
and the investments are subject to changes in 
market values. 
 
All checking and savings accounts, money market 
deposit accounts, and certificates of deposit are 
insured by the FDIC for up to $250,000 for each 
depositor, for each insured bank, for each ac-
count ownership category.   
 
Certain receivables may also, from time to time, 
subject the organization to concentrations of 
credit risk.  To minimize its exposure to signifi-
cant losses from customer or donor insolvencies, 
the organization’s management evaluates the fi-
nancial condition of its customers and donors, 
and monitors concentrations of credit risk arising 
from similar geographic regions, activities, or 
economic characteristics.  When necessary, re-
ceivables are reported net of an allowance for 
uncollectible accounts. 
 
Finally, the reported value of the Center’s benefi-
cial interest in funds held by the Oregon Commu-
nity Foundation (“OCF”) is dependant upon 
changes in the fair values of the underlying in-
vestments and the ability of OCF to honor its 
commitment. 
 
Income Taxes – The Center is exempt from fed-
eral and state income taxes under Section 
501(c)(3) of the Internal Revenue Code and com-
parable state law.   
 
Operating Results – Results from operations in 
the statement of activities reflect all transactions 
increasing or decreasing unrestricted net assets 
except for investment gains or income in excess of 
the Center’s spending policy, net assets released 
from restrictions related to capital additions, gifts 
restricted by donors for capital purposes, in-kind 
donations of capital assets, gains and losses on 
the sale of long-lived assets that are peripheral to 
central operations, and endowment gifts. 

Subsequent Events – As required by FASB ASC 
No. 855-10, Subsequent Events, subsequent events 
have been evaluated by management through 
May 3, 2016, which is the date the financial 
statements were available to be issued. 
 
Summarized Financial Information for 2014 – 
The accompanying financial information as of 
and for the year ended December 31, 2014 is pre-
sented for comparative purposes only and is not 
intended to represent a complete financial state-
ment presentation. 
 
Other Significant Accounting Policies – Other 
significant accounting policies are set forth in the 
financial statements and the following notes. 

 
 
4. Contribution Receivable 
 

At December 31, 2015 the Center was the benefi-
ciary of a bequest receivable totaling $263,512, 
expected to be collected in less than one year.  
The bequest has been restricted by the donor for 
the establishment of lectures by foresters for the 
general public (see note 10). 
 
Conditional Grant  
 

During the year ended December 31, 2015, the 
Center received a conditional grant totaling 
$138,300 that is contingent upon obtaining the 
balance of funds required to complete the capital 
improvements projects funded.  No portion of 
this grant has been included in the accompanying 
financial statements because the associated condi-
tions had not been satisfied as of December 31, 
2015. 

 
 
5. Land Held for Sale 
 

During the year ended December 31, 2015, the 
Center received a gift of land initially valued at 
$215,000.  As of December 31, 2015, the Center 
was actively marketing the property for sale. 
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6. Investments 
 

At December 31, 2015, investments consist of Bal-
anced Index mutual funds totaling $468,908, re-
ported at fair value. 

 
 
7. Beneficial Interest in Assets Held by the 

Oregon Community Foundation 
 

The Center has established two funds at the Ore-
gon Community Foundation:  the World Forestry 
Center Endowment Fund and the Louis W. Hill, 
Jr. Fund.  In accordance with FASB ASC No. 958-
605, Revenue Recognition, the Center accounts 
for its interest in these funds using the equity 
method of accounting, which approximates the 
present value of the estimated expected future 
cash flow that will inure to the Center.  The assets 
in the funds are permanently restricted for en-
dowment. 
 
Changes in the Center’s beneficial interest in these 
funds for the year ended December 31, 2015 are 
summarized as follows: 
 
Balance at beginning of year $ 8,343,058 
 

Less decline in the fair  
 value of the funds  (92,424) 
Less the distribution of invest- 
 ment return to the Center 1  (439,161) 
 

 

Balance at end of year $ 7,811,473 
 

 
 
1 Under the terms of its agreements with OCF, the funds are 
invested at the discretion of OCF and are held in a mixture of 
asset classes designed to maximize return while minimizing 
risk.  The Center receives annual distributions of the net in-
vestment return earned on these assets (generally, 4.5% on the 
Louis W. Hill, Jr. Fund and 5.5% on the World Forestry Cen-
ter Endowment Fund of the average fair value of the funds us-
ing a trailing 13-quarter average).  During the year ended De-
cember 31, 2015, the Center received $439,161 in distributions. 
 

 
 

8. Land, Buildings, and Equipment 
 

A summary of the Center’s land, buildings, and 
equipment at December 31, 2015 is as follows: 
 
Timberland $ 807,835 
Land improvements  467,782 
Buildings and related 
 improvements  7,321,148 
Permanent exhibits  7,580,890 
Furniture and equipment  848,143 
 

 

   17,025,798 
 

Less accumulated depreciation  (9,182,100) 
 

 

 $ 7,843,698 
 

 

 
The Center leases the land upon which the Center 
is situated under a 35-year lease agreement with 
the Portland Parks and Recreation Bureau.  The 
annual rent is $1 and the lease terminates on April 
9, 2039.  No amount is included in the accompa-
nying financial statements for the rental value of 
this land as such an amount is not subject to ob-
jective determination. 

 
 
9. Line of Credit 
 

The Center maintains a revolving line of credit 
agreement, expiring on June 30, 2016, with a fi-
nancial institution in the amount of $250,000, 
bearing interest at .750 percentage points over the 
Columbia Bank base rate, as published on Co-
lumbia Bank’s web site, but not less than 4.0% 
(4.0% at December 31, 2015).  Borrowings under 
the line are secured by inventories and equipment.  
At December 31, 2015, there were no outstanding 
balances due under this arrangement. 
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10. Restrictions and Limitations on Net Asset 
Balances 

 
The following summarizes donor-imposed restric-
tions ascribed to the Center’s net assets at De-
cember 31, 2015: 
 
Temporarily Restricted Net Assets 
 

Temporarily restricted net assets at December 31, 
2015 totaled $895,624 and consisted of contribu-
tions, grants, and other unexpended revenues 
available for specific program services and future 
periods, as follows: 
 
WFI fellowships $ 23,526 
WFI fellows education program  15,000 
Professional education program  5,000 
Capital improvements  94,638 
 

 

    138,164 
 
William Hagenstein Lectures fund 1  757,460 
 

 

   $ 895,624 
 

 
 
1 At December 31, 2015, $757,460 of the Center’s temporarily 
restricted net assets were designated by the Board of Directors 
for long-term investment.  The fund carries a donor restriction 
for lectures by foresters for the general public. 
 

Permanently Restricted Net Assets 
 

At December 31, 2015, the Center held $8,191,226 
in endowment funds.  The return earned on the 
investment of these permanently restricted net as-
sets is available to fund general operations.  
 
Cumulative Endowment Deficit 
 

From time to time, the fair value of assets associ-
ated with individual endowment funds may fall 
below the level that the donor or UPMIFA re-
quires the Center to retain as a fund of perpetual 
duration.  As of December 31, 2015, the Center 
had incurred a cumulative endowment deficit to-
taling $379,753 in excess of unappropriated ac-
cumulated endowment earnings.  Accordingly, in 
order to report the cumulative endowment deficit 
as required by FASB ASC No. 958-320, Invest-
ments, the excess appropriations, in this case, 
have been classified as transactions of the unre-
stricted net asset class and will be reinstated out 
of future endowment earnings. 
 
 
 

Continued 
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Endowment Summary 
 

The Center’s endowment includes both donor-restricted endowment funds and funds designated by the 
Board of Directors to function as endowment.  The Center’s donor-restricted endowment consists of two in-
dividual funds established to provide annual support to fund continued operations.  As required by generally 
accepted accounting principles, net assets associated with endowment, including funds designated by the 
Board of Directors to function as endowment, are classified and reported based on the existence or absence 
of donor-imposed restrictions. The following summarizes the Center’s endowment-related activities for the 
year ended December 31, 2015: 
 
  Donor-restricted  Board-designated Total 
   Temporarily Permanently  Temporarily endow- 
  Unrestricted restricted restricted Total restricted ment 
 

Endowment net assets at 
 beginning of year $ –     151,832 8,191,226  8,343,058   –     8,343,058 
 

Additions to Board-designated 
 endowment  –     –     –     –     763,512  763,512 
 

Other investment income  –     –     –     –     5,355  5,355 
 

Net decline in the fair value 
 of investments  –     –     –     –     (11,407)  (11,407) 
 

Change in beneficial interest in  
 assets held by the Oregon  (160,171)  67,747   –     (92,424)  –     (92,424) 
 

Appropriation of endowment 
 assets for expenditure  (219,582)  (219,579)   –     (439,161)  –     (439,161) 
 

 

Endowment net assets at 
 end of year $ (379,753)  –     8,191,226  7,811,473  757,460  8,568,933 
 

 
 

11. Net Assets Released from Restrictions 
 

During the year ended December 31, 2015, 
$39,566 in donor-imposed net asset restrictions 
were released by incurring expenses in satisfac-
tion of the restricted purposes or by the occur-
rence of other events specified by the donors, as 
follows: 
 
For operating purposes $ 34,151 
For capital purposes  5,415 
 

 

 $ 39,566 
 

 

 
 
12. Expenses 
 

The costs of providing the various programs and 
other activities of the Center have been summa-
rized on a functional basis in the statement of ac-
tivities.  Accordingly, certain costs have been allo-
cated among the programs and supporting ser-
vices benefited. 

 

13. Retirement Plan 
 

The Center provides a tax-deferred annuity plan 
described in Section 403(b) of the Internal Reve-
nue Code to all qualified full-time employees.  
The Center’s contributions to the plan are discre-
tionary and determined on an annual basis.  Em-
ployees also may contribute amounts to the plan 
up to the maximum amount allowed by the Inter-
nal Revenue Code.  The Center matches 100% of 
employee contributions up to a maximum of 
4.0% of eligible salary.  During the year ended 
December 31, 2015, the Center made $37,246 in 
contributions to the plan. 
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14. Fair Value Measurements 
 

The accompanying financial statements report the 
Center’s investments at fair value.  These assets 
have been classified, for disclosure purposes, 
based on a hierarchy defined by FASB ASC No. 
820, Fair Value Measurements and Disclosures.  
The hierarchy gives the highest ranking to fair 
values determined using unadjusted quoted prices 
in active markets for identical assets and liabilities 
(Level 1) and the lowest ranking to fair values de-
termined using methodologies and models with 
unobservable inputs (Level 3). 
 
At December 31, 2015, the Center’s investments 
are measured at fair value on a recurring basis us-
ing quoted prices in active markets for identical 
assets (i.e., Level 1).  See note 5 for a summary of 
the investment held at December 31, 2015. 
 
At December 31, 2015, the Center’s beneficial in-
terest in assets held by OCF is reported at fair 
value on a recurring basis.  These assets are meas-
ured at fair value using information received from 
OCF (i.e., Level 3).  See note 7 for a summary of 
the change in these assets during the year ended 
December 31, 2015. 

 
 
15. Reclassification of 2014 Comparative 

Totals 
 

Certain 2014 amounts presented herein have been 
reclassified to conform to the 2015 presentation. 

 
 

16. Statement of Cash Flows Reconciliation 
 

The following presents a reconciliation of the in-
crease in net assets (as reported on the statement 
of activities) to net cash provided by operating ac-
tivities (as reported on the statement of cash 
flows): 
 
Increase in net assets $ 255,514 
 

 

Adjustments to reconcile increase 
 in net assets to net cash provided 
 by operating activities: 
  Depreciation  505,381 
  Net decline in the fair value 
   of investments  11,407 
  In-kind contribution of  
   capital assets  (233,493) 
  Proceeds from contributions  
   restricted for capital  
   acquisition  (100,000) 
  Cash distribution received  
   from the Oregon Community  
   Foundation for operations  439,161 
  Increase in beneficial interest 
   in assets held by the Oregon 
   Community Foundation  92,424 
  Net change in: 
   Accounts receivable  (2,426) 
   Contributions and grants 
    receivable  (263,512) 
   Prepaid expenses and 
    other assets  22,848 
   Accounts payable and 
    accrued expenses  52,928 
   Deposits and deferred revenue  27,783 
 

 

Total adjustments  552,501 
 

 

Net cash provided by 
 operating activities $ 808,015 
 

 

 
 

 
 
 

 
 



Public Professional External Management
Education Education Relations Total and general

Salaries and related costs $ 540,568      300,130      227,927      1,068,625     346,315      
Fellows stipends –   60,387        –   60,387          –   
Professional fees 14,973        14,037        5,615          34,625          33,926        
Publications –   –   39,168        39,168          –   
Promotion and marketing 8,038          723             –   8,761            6,317          
Program expenses 49,535        56,152        19,932        125,619        3,124          
Conferences –   152,341      –   152,341        –   
Cost of goods sold 61,513        –   –   61,513          –   
Maintenance and utilities 124,377      10,475        29,330        164,182        85,424        
Insurance 9,542          8,945          3,578          22,065          5,963          
Office expenses 45,295        58,846        20,176        124,317        33,626        

Total expenses before depreciation 853,841      662,036      345,726      1,861,603     514,695      

Depreciation 394,244      17,583        –   411,827        87,054        

Total expenses $ 1,248,085   679,619      345,726      2,273,430     601,749      

W O R L D   F O R E S T R Y   C E N T E R

SCHEDULE OF FUNCTIONAL EXPENSES

Y E A R   E N D E D   D E C E M B E R   3 1 ,   2 0 1 5
( W I T H   C O M P A R A T I V E   T O T A L S   F O R   2 0 1 4 )

2015
Program services
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Fundraising Total Total 2014

202,782        549,097        1,617,722     1,556,300
–   –   60,387          44,413

8,662            42,588          77,213          65,545
–   –   39,168          30,769

24,577 30,894          39,655          154,631
63,276          66,400          192,019        239,909

–   –   152,341        143,372
–   –   61,513          71,043

2,095            87,519          251,701        221,301
1,789            7,752            29,817          37,974

10,088          43,714          168,031        130,602

313,269        827,964        2,689,567     2,695,859    

6,500            93,554          505,381        512,517       

319,769        921,518        3,194,948     3,208,376    

Supporting services

 19
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INQUIRIES AND OTHER INFORMATION 
 
 
 
WORLD FORESTRY CENTER 
4033 S.W. Canyon Road  
Portland, Oregon  97221 
 
(503) 228-1367 Administrative offices 
(503) 228-4608 Fax 
dboles@worldforestry.org 
 
Web site 
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